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Stock Code
951
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Registered Office
Scotia Centre, 4th Floor
P.O. Box 2804

George Town

Grand Cayman

KY1-1112

Cayman Islands

Headquarters and Principal Place of Business

in the PRC
No. 19, Changhe Road
Xinxing Industrial Park
Zhicheng, Changxing
Zhejiang Province
China

Principal Place of Business in Hong Kong
Unit 907, Level 9

Fairmont House

8 Cotton Tree Drive

Central

Hong Kong

Principal Bankers

China Construction Bank, Changxing Jie Fang Dong Road Sub-branch

Bank of China, Changxing County Sub-branch

Legal Advisers
As to Hong Kong law
Orrick, Herrington & Sutcliffe

As to PRC law
Zong Heng Law Firm

As to Cayman Islands law
Conyers Dill & Pearman

Compliance Adviser
BNP Paribas Capital (Asia Pacific) Limited

Chaowei Power Holdings Limited 8 R E) HiERER 2 T

Corporate Information
NEIER

B EE =Y
Scotia Centre, 4th Floor
P.O. Box 2804

George Town

Grand Cayman
KY1-1112

Cayman Islands

TEAREER TEEXME

H
ATA

R ELAEL
ETEE
RANEE195%

ERTEEEME
BB

IR

AR E85R

REKNE

ofE907E

FEAERRT
R IR T R BRI 1T
BT R %17

LR
BB L
BEEMELHT

BT ZAE
IR AL R D E TS P

HE2FEXE
AR AR = RS AT

ERER
EEEREA(BA)ERAT



Corporate Information

AR ER)
Auditors

Deloitte Touche Tohmatsu, Certified Public Accountants

Investor Relations Consultant
Strategic Financial Relations (China) Limited

Hong Kong Share Registrar
Computershare Hong Kong Investor Services Limited
Shop 1712-6

17th Floor Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Cayman Islands Share Registrar and Transfer Office

Butterfield Fulcrum Group (Bermuda) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman

KY1-1107

Cayman Islands

Company Website

www.chaowei.com.hk

B BAEm

® . BERTGRIT > HESEED

REBERERD

ArrER s R (P B AR QA

EARARBSFBRLE
BATREBHFELBRAR
BB

BT

BRAER1835R
A7

1712-6%

REHEROBFETE

Butterfield Fulcrum Group (Bermuda) Limited

Butterfield House
68 Fort Street
P.O. Box 609
Grand Cayman
KY1-1107

Cayman Islands

NCIEEE

www.chaowei.com.hk

Interim Report 2011 AR ER¥R &



Financial Highlights 4
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Management Discussion and Analysis

BEENWN DT

Market Overview

As China's economy grew rapidly, peoples’ average income has been rising in
recent years. Rapid urbanization in many first-tier and second-tier cities is not
met by the corresponding rate of development of roads and transportation
systems. Many people use electric bikes for daily commute and electric bikes
have become part of their daily life. Similarly, mass transportation systems are
not well developed in many second-tier and third-tier cities. Electric bikes have
become a highly popular transportation method because of its convenience
and low cost. Although the number of electric bikes has increased significantly
in recent years, the market penetration rate is still not high. According to market
statistics, the number of electric bikes amounted to 120 million and their
annual sales reached 25 million units as at the end of 2010. Electric bikes have
already become an important daily means of transportation and at the same
time signify a low-carbon healthy living style. Helped by a series of favourable
government policies, the lead-acid battery industry has seen enormous growth
opportunities in recent years.

As the PRC government intends to strengthen the enforcement of
environmental protection measures, there is a growing concern over pollution
prevention efforts of lead-acid battery and other industries involving the use of
heavy metals. The Ministry of Environmental Protection of the PRC (FZE AR
H B IR 53R ER) stepped up its efforts in industry monitoring. A list setting
out lead-acid storage battery manufacturers that were ordered to shut down
due to substandard product quality was released on 2 August 2011. There
are 1,930 lead-acid battery manufacturers, assembly and recycling operators
nationwide. Among which, 30% were ordered to close down and 53% were
required to temporarily suspend production. Only approximately 13% were
allowed to maintain their production. As a result, the production capacity of
the lead-acid battery industry has been reduced significantly starting from the
second quarter of 2011. In light of the sustaining strong market demand for
lead-acid batteries, the increasing lead-acid batteries shortage would drive up
the selling price of lead-acid batteries. In the long run, well-established lead-
acid battery manufacturers, such as Chaowei Power Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”), will benefit from it
while enjoying favourable business opportunities arising from market excess
demand and industry consolidation.

Business Review

Driven by the favorable business environment, the Group's sales during the six
months ended 30 June 2011 (the “Period") increased by 34.3% over the same
period in 2010 to approximately RMB1,939,172,000. Though the price of lead
increased slightly over the corresponding period in 2010, the Group managed
to pass the increased costs to customers by raising the average selling price of
the Group's products. The average selling price of our products rose by 13.0%
to RMB107 and the gross profit margin remained at a healthy level. In the
Period, the Group sold approximately 17.5 million batteries. During the Period,
the sales ratio between the primary and secondary markets was 54% and 46%.
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Management Discussion and Analysis

During the Period, the Group supplied over 20 different models of batteries to
cater for different types of electric bikes, with lead-acid batteries accounting
for more than 95% of our total revenue. The Group's nationwide sales and
distribution network covers both the primary and secondary markets. Our
primary market sales are mainly made to electric bike manufacturers, such
as Evermaster, Yadea, Byvin and Lima, which are market leaders in electric
bike industry, and our secondary market sales mainly target our dedicated
distributors focusing on replacement markets. As at 30 June 2011, the Group
had 524 distributors throughout the PRC.

Expansion of Production Capacity

In view of the ever growing demand for electric bikes as expected by the
market, the Group will endeavor to continuously enhance its production
capacity. During the Period, the Group's new production facilities in Henan
Province (/) and Anhui Province (%)) were in full operation. In October
2010, the investment and construction of a new production facility in Ningyang
County, Shandong Province (LI E & 2[5 8%) was approved by the board of
directors (“Directors”) of the Group (“Board”). The estimated total investment
for the project is about RMB230 million and production is expected to be
commenced in the third quarter of 2011. Up to now, the construction has
proceeded smoothly. It is expected the Group will have an additional designed
annual production capacity of approximately 9,000,000 lead-acid batteries after
the new production facility is put into full operation.

Our new wholly-owned subsidiary, Jiangxi Xinwei Power Technology Co.,
Ltd., CIPEFTE B N REREHE B R AR (“Jiangxi Xinwei”) entered into an
agreement with the government of Shanggao County, Jiangxi Province (L F8&
& 8) to construct a new production facility in Shanggao County. The project
is divided into three phases and the first phase is scheduled to commence
production in September 2011 and is expected to be put into full operation in
first half 2012. Upon the completion of the first phase, Jiangxi Xinwei will have
an annual production capacity of approximately 12 million sets of electrode
plates. The estimated total investment for this phase is approximately RMB150
million.

In addition, the Group has completed the acquisition of Anhui Yongheng
Power Technology Co, Ltd. (&K BE) 1 EHZ AR A 7)) (‘Auhui Yongheng”)
in June 2011. Anhui Yongheng is an established Iead—aod battery manufacturer
with an existing annual production capacity of approximately 1,000,000 units
of lead-acid motive batteries. It is expected that Anhui Yongheng will gradually
increase its annual production capacity to approximately 9,000,000 units of
lead-acid batteries. The Board considers this acquisition as a more cost effective
and time efficient way to expand the Group's production base in Anhui
Province.

In recent years, the PRC's environmental authorities have strengthened their
inspection of lead-acid battery manufacturers and strictly monitored against
any non-compliance of enterprises. The Group has adopted cutting-edge
production technology and environment-friendly production methods in
order to maintain our product quality and to minimise the impact of battery
production on the environment. As a leading enterprise in the lead-acid battery
industry, Chaowei Power Co, Ltd. ((BE{EIRB R A7) (‘Chaowei Power") has
obtained 1SO9001 certification for quality control management systems and
ISO14001 certification for environmental management systems.
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Management Discussion and Analysis

BEENWN DT

Resumption of Operations of Shandong Chaowei

Last year, there were press articles published in the mainland China alleging
that the blood and urine lead levels of certain residents of Wujialin village (522K
#RHT), Ningyang County, Shandong Province (11 54 285 8%) where Shandong
Chaowei Power Co., Ltd. (ILFHBEEIRAERAA]) (“Shandong Chaowei”),
a wholly-owned subsidiary of the Company, is located, has exceeded normal
standards, and that the incident was caused by the operations of Shandong
Chaowei. Since the suspension of operations of Shandong Chaowei on 29
December 2010, the management of the Group has been in continuous
contacts and consultation with the relevant government authorities.
Subsequently, the Board decided to resume the operations of Shandong
Chaowei in May 2011 and Shandong Chaowei has resumed its productions
since May 2011. The Group looks forward to restoring its production volume to
approximately 6 million units in 2011.

Financial Review

Revenue

The Group’s revenue for the Period amounted to RMB1,939,172,000,
representing an increase of 34.3% compared to RMB1,443,694,000 for the same
period in 2010. The increase was primarily attributable to the growth of sales
volume of lead-acid motive batteries and an increase in the average selling
price per unit of battery. The Group sold approximately 17.5 million units of
lead-acid motive batteries during the Period (for the six months ended 30 June
2010: approximately 15.1 million units of lead- acid motive batteries).

Gross profit

The Group's gross profit for the Period amounted to RMB585,571,000,
representing an increase of 52.4% compared to RMB384,119,000 for the same
period in 2010, primarily as a result of increased sales volume of lead-acid
motive batteries. During the Period, gross profit margin increased from 26.6% to
30.2% primarily because of the increase in average selling price of the Group's
products as compared to the same period in 2010.

Other income

The Group's other income for the Period amounted to RMB11,316,000,
representing a decrease of about 54.5% compared to RMB24,873,000 for the
same period in 2010. The decrease was mainly due to the relatively higher
government grants received in the same period in 2010.

Distribution and selling expenses

The Group's distribution and selling expenses for the Period amounted to
RMB195,020,000, representing an increase of approximately 28.1% compared to
RMB152,251,000 for the same period in 2010. The increase was primarily due to
the increase in commission expenses and marketing expenses as a result of the

increase in sales.
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Management Discussion and Analysis

Administrative expenses

The Group's administrative expenses for the Period were RMB78,858,000,
representing an increase of 55.4% compared to RMB50,756,000 for the same
period in 2010. The increase was mainly attributable to an increase in staff costs
in time with the Group's business expansion, professional fees subsequent to
listing on the The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and consulting fee related to the Shandong plant in Ningyang County,
Shandong Province (LLIZR & ZE[5 ).

Research and development expenses

Research and development expenses for the Period amounted to RMB62,437,000,
representing an increase of 194.5% compared to RMB21,198,000 for the same
period in 2010. The increase was primarily due to the increase in the number of
research projects during the Period compared to that of the same period last
year.

Finance costs

The Group's finance cost for the Period increased by 26.4% from RMB9,507,000
for six months ended 30 June 2010 to RMB12,015,000. The increase was
primarily due to an increase in interest expenses on our bank borrowings as a
result of the increase in our average bank borrowing balances.

Profit before taxation
For the above reasons, our profit before tax for the Period increased by 48.5% to
RMB232,840,000 (for the six months ended 30 June 2010: RMB156,840,000).

Taxation

The Group's income tax expenses for the Period increased by 86.0% to
RMB50,032,000 (for the six months ended 30 June 2010: RMB26,894,000). The
increase was primarily because more profit was recorded by Henan Chaowei
Power Co., Ltd. (I ES B/ R A PR A A]) which had higher tax rates of 25%
and the tax rate of Chaowei Power increased from 12.5% to 15% during the
Period. The effective tax rate for the Period was 21.5%, representing an increase
of 4.4 percentage points compared to the same period in last year.

Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period amounted to
RMB141,877,000, representing an increase of 18.8%, compared to RMB119,413,000
for the same period in 2010.
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Management Discussion and Analysis

BEENWN DT

Liquidity and financial resources

As at 30 June 2011, the Group had net current assets of RMB828,265,000 (31
December 2010: RMB981,818,000) of which cash and bank deposits were
RMB494,294,000 (31 December 2010: RMB477,776,000), and total borrowings,
including discounted bills, were RMB625,000,000 (31 December 2010:
RMB443,752,000). The borrowings were mainly used to finance the purchases
of raw materials and operations of the Group. They were denominated in RMB,
of which RMB276,000,000 bore interests at fixed rates and RMB349,000,000
were repayable within one year. The Group adopts centralised financing and
treasury policies in order to ensure the funding is utilized efficiently. As at 30
June 2011, the Group's current ratio (current assets/current liabilities) was 1.69
(31 December 2010: 2.05) and gearing ratio (total borrowings/total assets) was
0.20 (31 December 2010: 0.17). The Group had sufficient cash and available
banking facilities to meet its commitments and working capital requirements.
This strong cash position has enabled the Group to explore investment and
business development opportunities to expand its market share in China.

Exchange rate fluctuation risk
As the Group's operations are mainly conducted in China and the majority
of the sales and purchases are transacted in Renminbi, the Directors are of
the view that the Group’s operating cash flow and liquidity are not subject to
significant foreign exchange rate risks.

Contingent liabilities
The Group did not have any significant contingent liabilities as at 30 June 2011
(31 December 2010: nil).

Human Resources and Employees’ Remuneration
As at 30 June 2011, the Group employed a total of about 9,464 staff in the
PRC and Hong Kong. During the Period, the total staff costs amounted to
approximately RMB127,525,000. The Group sought to further strengthen staff
training by offering focused training programs and study tours to management
and professional technical personnel, and disseminating the latest government
policy information on the lead-acid motive battery industry to all staff within
the Period. The Group continued to strive for the enhancement of professional
standards and overall qualities of our staff. The Group also provided competitive
salary packages to our staff, encouraging them to be fully dedicated in their
work and to leverage their capabilities in serving our customers.
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Management Discussion and Analysis

Future Developments
The Group's long term goals are:

to be the world's No.1 motive and storage battery supplier;

to strengthen and lead the motive and storage battery technology
development;

to be a model manufacturer and trend-setter for the industry in China.

With both the primary and secondary market growing rapidly, the overall
electric bikes lead-acid battery market is forecasted to grow at a CAGR of
more than 15% annually. Despite the surging demand in the lead-acid battery
industry, the supply of the lead-acid battery is severely reduced as a result of
recent environmental protection measures imposed by the government. At the
time of supply shortage and market consolidation, the Group is implementing
the following strategies in order to maintain the leading position in the market:

Production expansion

To capture the huge potential of the emerging green lead-acid battery market,
we will continue to focus on allocating resources to expand our production
scale and enhance our leading position and strive for larger market share in
this fast growing market. In recent years, the Group actively look for expansion
opportunities. In addition to upgrading the existing production facilities, we
intend to construct new production facilities in second-tier cities to increase our
overall production capacity and the construction of new production facilities in
Henan GAIEE) , Zhejiang (#7)L) , Shandong (LL3R) and Jiangxi ("I 78) Provinces
has commenced to meet continuously rising demand.

Mergers and acquisitions

As China’s environmental protection departments strengthen inspections on
lead-acid battery manufacturers, and strictly monitor non-compliant enterprises,
the introduction of these policies is expected to result in consolidation of the
lead-acid battery industry. Some smaller lead-acid battery manufacturers may
be forced to shut down because they lack funding to carry out the production
upgrade as ordered by the government. We believe the recent implementation
of regulations would lead to a number of acquisition opportunities for better
established market players like our Group to expand production capacity
rapidly. While actively seeking acquisition targets, our Group will effect any
acquisition only after obtaining satisfactory results of environmental assessment,
financial and legal due diligence to ensure that the transaction would bring
benefits to the Group and create synergy.
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Management Discussion and Analysis

BEENWN DT

Strengthening the research and development capabilities

As a leading lead-acid battery manufacturer in the PRC, the Company
endeavors to promote the production and sales of lead-acid motive batteries,
wind and solar energy storage batteries. Capitalizing the Group's leading
position in the lead-acid battery industry, we are currently pursuing the
research and development of electric car motive batteries, wind and solar
energy batteries and Li-ion motive batteries. We believe these new products
will have long-term growth potential. To enhance the Group's research and
development capabilities, and to develop innovative battery products targeting
high-potential market, we will continue to recruit additional senior research
and technical staff, strengthen our cooperation with renowned universities and
research institutions, and invest in and install advanced facilities, to assure our
leadership in the market.

Expansion of distribution network

It is expected that the secondary market will dominate the industry’s rapid
development in the future. The Group will continue to expand its existing
distribution network in the secondary market in order to extend our market
coverage and strengthen our cooperation with quality distributors, so that we
can capture the huge potential of the market.

Strategic cooperation with lead suppliers

As lead is one of our primary raw materials, our ability to source quality-grade
lead at competitive prices in a timely manner is crucial to our production. We
will continue to pursue strategic cooperation with lead suppliers in order to
secure a stable supply of lead, reduce our cost of raw materials and enhance
our competitiveness. Simultaneously, we seek to minimise any adverse effect
which may arise from any significant fluctuations in the supply, quality and
price of lead primarily through inventory control.
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The Board is pleased to submit the interim report together with the unaudited
consolidated financial statements for the Period which have been reviewed by
the Company's auditor Deloitte Touche Tohmatsu, Certified Public Accountants
and reviewed by the audit committee of the Company.

Interim Dividend
The Directors do not recommend payment of an interim dividend for the
Period.

Directors’ Interests in Shares, Underlying Shares
and Debentures

As at 30 June 2011, the interests of our Directors and the Company’s
chief executive in the shares or debentures of the Company or associated
corporations, within the meaning of Part XV of the SFO, which will have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions which he/she
is taken or deemed to have under such provisions of the SFO) or which will
be required, pursuant to section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), are set out below:

Interests and short positions in the shares, underlying shares and debentures of
the Company and its associated corporations:

Long positions in the Company

Name of director

B EEME

Mr. Zhou Mingming (1) (2) ("Mr. Zhou")
FERRREENQ(EEE]D) R A E R
Mr. Zhou Longrui (3)
[EREIR AL B)

and interest in spouse

Ry rEEs MBS

Ms. Yang Yunfei (4)
BEMRZ LA

and interest in spouse

R xRk MBS

Chaowei Power Holdings Limited 8 R E) HiERER 2 T

Capacity/Nature of interest

Interest in controlled corporations

Interest in a controlled corporation

Interest in a controlled corporation

Directors’ Report

EEEWS

EFEMARZELARRRREERX SR -
ERDEHMTEHRARAERZ S M AHHN
RS RAREERR AWK o

RS
FEG TR AR LS -

ESRRD - HERHO RES 2B

R-T——EXNA=Z1+0  RANESRAQFTETET
BA BRA R RIS AR AR (E& R E 7 LB EA
FEXVER) WA KBRS - BHERIEES RARED
SEXVEPFE7 R 8D BAE AN A B R 2 e s (B R
BES R AEGD LR ERE SR AR ER K
SBRR) - RIBBE S R E RO E352RAE LR Z
AT S M ey - SRR R PR B ARAI( £
TRADH LT RAEFETIESFXHHRETRIAM
BARDE RS - IR ATR ¢

Approximate
percentage of

in the Company/
associated

Number of shares corporations

ERADT,
1B A E
BEMOB DT

417,000,000 41.48%

72,450,000 7.21%

72,450,000 7.21%
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Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 345,585,000
Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 71,415,000 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
entered into between Mr. Zhou and Jolly Pride in favour of 53 individuals who are
employees of our Group (the “Jolly Pride Trust Deed”), the economic interest of all
the Shares which it holds from time to time shall belong to the said 53 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate
in shareholders meetings of our Company) shall not be exercisable by the said 53
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole
director of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (“High Joy") and is therefore deemed to be interested in the
36,225,000 Shares held by High Joy. In addition, as Mr. Zhou Longrui is the spouse
of Ms. Yang Yunfei, pursuant to the SFO, he is also deemed to be interested in the
36,225,000 shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century Limited ("Shiny Century”) .

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century and is
therefore deemed to be interested in the 36,225,000 Shares held by Shiny Century.
In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the
SFO, she is also deemed to be interested in the 36,225,000 Shares which Mr. Zhou
Longrui is interested by reason of him being the sole shareholder of High Joy.

GEE

©)

ASLEEARBILERR A AR ]) 2B BEITRAN
W B - B R BB IR AR 345,585,000 4% ik
DR -

ArEHRALREERAT(TEE])2MBEETRANE
@ Bt - BEERIR RBER RS ATHE71,4150000 815 )
FEES o AN RIBEHALEREEUSREBAEEEE Y
ATAZRATIAPAE-_Z—ZF XA +HBEMNERLER
B(SREETRE]) ETEIENMERMMEERN S
EEBR EAs3RER A - BIRDICEFIZIN - 1EA
R PTA H b iEes (BIEETBRAEAARRREAGHIRE
RS EZASWER) - BT B EMS3REEITE - ™
EAIHEEITE - BRALEAKLENE—ESE - RIEL
EEAZBMIER - Bk EIMEI L Z AR ATA R D AR
AR (B ERZRBRIN BTTE ©

AEmTERESLREGRAR([SL])HE2PE R
TRAMER Bt BEREEREABEEREME
36,225,000f% B 1D RIME RS © LEAN - R EIRE R SEE BRI ER
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ABERAR([4R DM —RR - Bt - FiEmEENE
R ARG E R &+ A HE 25 #936,225,000 A% 17 7 A 1
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EERHE

FERRRAQAFRGREBERDPE
BERKXR

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2011, so far as the directors were aware, the following persons R =—Z——EXA=+H  EEE/MH - U TALHS
RIEFESH KBGO EXVEE 2R EIDE NGB TH
BHAQRRRNDKABARNDOERIAR - EEKME
BEHRBENEEFRIEBEA TRASEERKERRR
RHAEG IR EMEEERIIRANEE 0% A RS -

have interests or short positions in the shares or underlying shares of our
Company which were required to be disclosed to the provisions of Divisions 2
and 3 of Part XV of the SFO or, directly or indirectly, interested in 10% or more
of the nominal value of any class of share capital carrying rights to vote in all

circumstances at general meetings of any member of the Group.

Interests and short positions in the shares and underlying shares of the Group:

A SR e fn B ARRE R 0 o RO s BUK R

The Company VNN |
Approximate
percentage of
Capacity/Nature of interest Number of shares shareholding
51, EnitE RHEE BFRENBE L
Mr. Zhou (1) (2) Interest in controlled corporations 417,000,000 41.48%
BEEMNQ) Ry EEEs
Great State (1) Beneficial owner 345,585,000 34.38%
HRFL(T) BEanEBA
Jolly Pride (2) Beneficial owner 71,415,000 7.10%
KEQ) BEnEBA
Mr. John Huan Zhao (3) Interest in controlled corporations 150,000,000 14.92%
LB AER) RyPnEE RS
Beijing Lian Chi Zhi Yuan Management Interest in controlled corporations 150,000,000 14.92%
Consulting Center (3) R A E R
IR R BB AT 00)
Beijing Lian Chi Zhi Tung Management Interest in controlled corporations 150,000,000 14.92%
Consulting Ltd. (3) R A E R
IR EREIRERERAAE)
Legend Holdings Limited (3) Interest in controlled corporations 150,000,000 14.92%
AR AR A FIR) A E RS
Right Lane Limited (3) Interest in controlled corporations 150,000,000 14.92%
R EE RS
Hony Capital Management Limited (3) Interest in controlled corporations 150,000,000 14.92%
RnEE RS
Chaowei Power Holdings Limited 8 R E) HiERER 2 T 15
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Approximate
percentage of
Capacity/Nature of interest Number of shares shareholding
B, EanittE ROEE BFRENE L
Hony Capital Fund 2008 GP Limited (3) Interest in controlled corporations 150,000,000 14.92%
R rE g
Hony Capital Fund 2008 GP, L.P. (3) Interest in controlled corporations 150,000,000 14.92%
AR
Hony Capital Fund 2008, L.P. (3) Interest in a controlled corporation 150,000,000 14.92%
RPnEE RS
Castle Lead Limited (“Castle Lead") (3) Beneficial owner 150,000,000 14.92%
BRERIR(ER ) (3) EREEA
Mr. Zhou Longrui (4) Interest in a controlled corporation and 72,450,000 7.21%
BB EE) interest held by spouse
Ry EERER MBS
High Joy (4) Beneficial owner 36,225,000 3.60%
=4 @) BREAA
Ms. Yang Yunfei (5) Interest in a controlled corporation and 72,450,000 7.21%
HERLE(5) interest held by spouse
REE R R B
Shiny Century (5) Beneficial owner 36,225,000 3.60%
42FA 5) EmfaA
Khazanah Nasional Berhad (6) Interest in a controlled corporation 75,000,000 7.46%
XY EE R
Teluk Batik Investments (Cayman Islands) Beneficial owner 75,000,000 7.46%

Limited (6)

Notes:

BEEAA

BEEEHBRA2DEBITRAMERS - Bt - BAREER
BRBEA RS2 A e -

(1) Mr. Zhou is interested in the entire issued share capital of Great State and is (1
therefore deemed to be interested in all the Shares held by Great State.

AEEHEARERMBOBITRANES - Bt - BEER
BRERREMERNNER - REXERGETRE K2
TE AR FE R EENEREBNARESRESR
AT BRI VR ER N - (ERBMFEARNAE R
Ham(BEETRIARFDRRAENRZERZEZAN
BHERN) - TR A ES3RES TR - MER RKEETT
- AEETARENOE—EE -

) Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is therefore )

deemed to be interested in all the Shares held by Jolly Pride. Pursuant to the Jolly
Pride Trust Deed, the economic interest of all the Shares which it holds from time
to time shall belong to 53 employees of our Group. However, other than the
economic interest in the Shares, all other rights as shareholders (including but not
limited to voting rights and right to participate in shareholders meetings of our
Company) shall not be exercisable by the said 53 employees and shall be enjoyed
by Jolly Pride exclusively. Mr. Zhou is also the sole director of Jolly Pride.
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(3)  Castle Lead is wholly-owned by Hony Capital Fund 2008, L.P.. Hony Capital Fund
2008, L.P. is controlled by its sole general partner, Hony Capital Fund 2008 GP, L.P..
Hony Capital Fund 2008 GP, L.P. is in turn controlled by its sole general partner,
Hony Capital Fund 2008 GP Limited. Hony Capital Fund 2008 GP Limited is wholly-
owned by Hony Capital Management Limited, a company owned as to 45% by
Legend Holdings Limited (through its wholly-owned subsidiary, Right Lane Limited)
and 55% by Mr. John Huan Zhao. Legend Holdings Limited is controlled and is
owned as to 35% by Beijing Lian Chi Zhi Yuan Management Consulting Center.
Beijing Lian Chi Zhi Tung Management Consulting Ltd. is the sole general partner
of Beijing Lian Chi Zhi Yuan Management Consulting Center. Each of Hony Capital
Fund 2008, L.P., Hony Capital Fund 2008 GP, L.P., Hony Capital Fund 2008 GP
Limited, Hony Capital Management Limited, Right Lane Limited, Legend Holdings
Limited, Beijing Lian Chi Zhi Yuan Management Consulting Centre and Beijing Lian
Chi Zhi Tung Management Consulting Ltd. and Mr. John Huan Zhao is therefore
interested in the 150,000,000 Shares held by Castle Lead pursuant to the SFO.

(4)  Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in the 36,225,000 Shares held by High Joy. In
addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO,
he is also deemed to be interested in the 36,225,000 Shares which Ms. Yang Yunfei is
interested by reason of her being the sole shareholder of Shiny Century.

(5)  Ms.Yang Yunfeiis interested in the entire issued share capital of Shiny Century and is
therefore deemed to be interested in the 36,225,000 Shares held by Shiny Century.
In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the
SFO, she is also deemed to be interested in the 36,225,000 Shares which Mr. Zhou
Longrui is interested by reason of him being the sole shareholder of High Joy.

(6)  Teluk Batik Investments (Cayman Islands) Limited is wholly-owned by Khazanah
Nasional Berhad, a public limited company incorporated in Malaysia which is the
investment holding arm of the Malaysia Government. Khazanah Nasional Berhad is
deemed to be interested in the 75,000,000 Shares held by Teluk Batik Investments
(Cayman Islands) Limited pursuant to the SFO.

Share Options Scheme
The Company adopted a share options scheme on 7 June 2010. For the year
ended 31 December 2010, no option has been granted pursuant to such share

options scheme.

Purchase, Sales or Redemption of Shares
During the Period, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its securities.
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Corporate Governance Practices

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. Throughout the Period, the
Company followed the principles and complied with all applicable code
provisions under the Code on Corporate Governance Practices as set out in
Appendix 14 to Listing Rules save as disclosed below.

Code Provision A.2.1 requires the roles of chairman and chief executive officer
to be separated. Mr. Zhou is currently both the chairman of the Board and
chief executive officer of the Company. The Board considers that the current
arrangement facilitates the execution of the Group's business strategies and
maximizes efficiency of its operation and is therefore beneficial to the Company
and its shareholders as a whole.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities transactions
of the Directors, senior management and relevant employees (who, because
of their office in the Company, are likely to be in possession of unpublished
price sensitive information) of the Company on terms no less exacting than
the required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Listing Rules. Having made specific enquiry of all Directors,
all of them have confirmed that they have complied with the required standard
set out in the Model Code and the Company’s own code of conduct regarding
directors’ securities transactions throughout the Period.

Audit Committee

The Company has established an audit committee. The primary duties
include the review and supervision of the Group's financial reporting process
and internal control measures. The audit committee comprises all three
independent non-executive Directors and one non-executive Director of the
Company, namely Mr. Lee Conway Kong Wai (“Mr. Lee"), Mr. Wang Jigiang,
Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee is the chairman of the
audit committee of the Company. Mr. Lee has professional qualification and
experience in financial matters.

The audit committee of the Company has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has reviewed the
accounting principles and practices adopted by the Group and the reviewed
results of the Group for the Period. The audit committee has adopted the terms
of reference which are in line with Code of Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules. The audit committee considered
that the unaudited consolidated results of the Group for the Period are in
compliance with the relevant accounting standards, rules and regulations and
that appropriate disclosures have been duly made.
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Compliance with the Deed of Non-competition THRFRBHNESTER

Each of Mr. Zhou, Great State and Jolly Pride (collectively the “Controlling  E%4 ~ IR ELEE (SLIEIIERIRE )& HER - &
Shareholders”) has confirmed that for the Period, each of them has complied ~ AR B ERIERBEUA AR AZZAR_E—Z
with the deed of non-competition ("Deed of Non-competition”) dated 7 June  EXA+BETHTBEERE ([ TR RIE ) o AAH
2010 executed by the Controlling Shareholders in favour of the Company. There 5 + 735 30 & 4T {a] R 5l 278 (1F1a] B Bk 0] §2 B B2 K
has not been any opportunity in any restricted business (being business whichis £ E/{E{a]pk B A T8 E ISR 0275 ) 8O rg ik a] iz
or may be in competition with the business of any member of the Group from — BRIRFEEN FARET] « B IEHITEEC BT E
time to time) being referred by the Controlling Shareholders to the Company — RZAREARE ST AEFHRIENIB N - WA AERREAE
for the Period. The independent non-executive Directors have reviewed the — FEEZSHARS BT 35 324E -

compliance of the Deed of Non-competition by the Controlling Shareholders

for the Period and considered the Controlling Shareholders have complied with

the Deed of Non-competition during the Period under review.

Use of Proceeds from Initial Public Offering BRAMBRASRERRR
Proposed Amount Unutilized
application utilized up to amount as at
amount 30 June 2011 30June 2011
BE-E——F BE-2——F
EEDH AA=1H AA=1H
<8 EBAEE HAE A SR
RMB’000 RMB'000 RMB’000
AR®T T AR®TR AR¥TR
55% for expansion of production capacity S5% PR EAZE B 229,680 229,680 =
20% for acquisition of other motive batteries 20%ARKEE B N,
manufacturers BlEm 83,520 41373 4,147
10% for enhancement of our research and 10%ARER AR R BN ES)
development activities 41,760 41,760 -
59% for promotion and strengthening of our brand SO RPN I N8 ke 4 22 20,880 20,880 -
10% for working capital 10%BEEERES 41,760 41,760 =
Total st 417,600 375,453 42,147
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Report on Review of Interim Financial Information
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Deloitte.
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TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 22 to 44,
which comprises the condensed consolidated statement of financial position
of Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
as of 30 June 2011 and the related condensed consolidated statement of
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34"). The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim financial information
based on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person

for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit

opinion.
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Report on Review of Interim Financial Information

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 August 2011
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Condensed Consolidated Statement of Comprehensive Income
ARG ARHES

~____Forthe sixmonths ended 30 June 2011 HZE—Z——&XA=+B1-<EA

Six months ended 30 June
BEAA=THLEREA
2011 2010
S —T-TF

RMB’000 RMB'000

AR¥TT AREETTT
(unaudited) (audited)
(RBEXR) (&%)

Revenue WA 3 1,939,172 1,443,694
Cost of sales SHE KA (1,353,601) (1,059,575)
Gross profit EA 585,571 384,119
Other income E A A 11,316 24,873
Distribution and selling expenses 88 R EHE AR (195,020) (152,251)
Administrative expenses TBFAX (78,858) (50,756)
Research and development expenses fEERZ (62,437) (21,198)
Other expenses HAehF% (15,717) (18,440)
Finance costs LA AR (12,015) (9,507)
Profit before taxation IR 4 232,840 156,840
Income tax expense FriSfi sz 5 (50,032) (26,894)
Profit and total comprehensive income for the period  HBAFIE & 2 EKR AL 5E 182,808 129,946
Profit and total comprehensive income AR ATEEFIERZERA
attributable to: 4aFE
Owners of the Company VN/NCIEZE DN 141,877 119413
Non-controlling interests el I 40,931 10,533
182,808 129,946
Earnings per share BREF
- Basic (RMB) —EAR(ARBT) 6 0.16
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Condensed Consolidated Statement of Financial Position

BIBR4R S M AR R

At30June2011 R=ZE——FA=+H

At 30 June At 31 December
2011 2010
R=B——%F RZZT—TF
~A=1+H +=A=+—8H

NOIES RMB’000 RMB'000
Bt AR¥T T ARKETT
(unaudited) (audited)
(REEER) (fe2&%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment Y - BE R 8 613,671
Prepaid lease payments — non-current portion TAIAH & R IE — FEENERER 67,338
Investment property REME 8 9,157
Deferred tax assets B GEE 42,097
Deposits paid for acquisition of property, WEEMIZE - BB K&
plant and equipment Frfiiz e 20,451
Goodwill [k 14,956
767,670
CURRENT ASSETS MENEE
Inventories A 626,538
Trade receivables FEUE 5 BRR 9 61,949
Bills receivable FEME R 10 593,238
Prepayments and other receivables TR FRIE J HoAth FEUGRIR 157,598
Amount due from a related party N —& B E s SIE 17 264
Prepaid lease payments-current portion TERTHE &3 IE — BN EAER 1,478
Restricted bank deposits SR HIRTTFR 200
Bank balances and cash RITHEB R S 477,776
1,919,041
CURRENT LIABILITIES REEE
Trade payables FERTE 5 8RR 11 353,555
Bills payable FEREE 12 -
Other payables H b fERIE 269,805
Amounts due to related parties FERT B AT 5RIE 17 -
Income tax payable FERTPTSHR 33,665
Dividend payable FERTAR 2 32,500
Provision B 13 79,946
Bank borrowings — due within one year RITEE ——FAZIH 14 167,752
937,223
NET CURRENT ASSETS REBEETE 981,818
TOTAL ASSETS LESS CURRENT LIABILITIES WEERRBERE 1,749,488
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FEBR 4R A B A SR

S At30June2011 R-E——FXA=1H

CAPITAL AND RESERVES ERKfHE

Share capital (&N

Reserves e

Equity attributable to owners of the Company RNRARBEE AEERS
Non-controlling interests AR

TOTAL EQUITY MR
NON-CURRENT LIABILITIES FERBEE

Deferred income IRIEWA

Deferred tax liabilities RER S B E

Bank borrowings — due after one year

RITIEE ——FREH

24

At 30 June
2011
Rom——f
~A=+H

RMB’000
ARET T

(unaudited)

(REER)

68,140
1,366,028

1,434,168
157,432

1,591,600

16,654
4,995
276,000

297,649

1,889,249

Condensed Consolidated Statement of Financial Position

At 31 December
2010
RZE—FF
+=A=+—8
RMB'000
ARETFT
(audited)
(&%)

68,140

1,305,290

1,373,430
82,491

1,455,921

16,829

738

276,000

293,567

1,749,488
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Condensed Consolidated Statement of Changes in f.qmty 4
Ly et B

For the six months ended 30 June 2011 BE-ZB——FXA=+HI<EA

Attributable to owners of the Company
RAREE ARG

Statutory Non-
Share Share surplus Other  Retained controlling

capital  premium reserve  reserves  earnings  Subtotal interests Total
EE

Rx  ROEE BHRE  RERE  RERA N FERER @zt

RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTR ARETT ARETR ARETT AREBTR ARETR ARETE

Forthe sixmonths ended 30June 2010 HE-Z—ZFE;xA=1H

(audited) EAME A (%)

At 1 January 2010 W=2-Z4-f-H 210,000 - 48902 54,735 366,553 680,190 47555 727,745
Profit and total comprehensive income  BiRFERZERALE

for the period - - - - 119413 119413 10,533 129,946
Dividend declared by BRI EFAR AR BHREFBERAE

(‘Chaowei Power Co, Ltd") (BRER])ERRE ()

(‘Chaowei Power’) (Note ) - - - - (65,000) (65,000) - (65,000)
Issue of shares Ak 7 - - - - 7 - 7
Group reorganisation £8EH (210,000) = - 210,000 - - - -
Contribution from owners of KARHER NEARLE (M)

the Company (Note ii) - - - 54,891 - 54,891 - 54,891
At 30 June 2010 WZE-ZFXA=1H 7 - 48902 319,626 420966 789,501 58,088 847,589
Forthe sixmonths ended 30June 2011 HE=ZE——%;xA=1H

(unaudited) L~ B A (REER)

At1January 2011 W=E—%—f—H 68,140 367,014 78452 319,626 540,198 1373430 82491 1,455,921
Profit and total comprehensiveincome  HARFIER2EMALE

for the period - - - - 141877 141877 40,931 182,808
Acquisition of a subsidliary Note 16 @)~ WE—FHBR T (HzE16() - - - - - - 29,589 29589
Disposal of partial interest ina subsidiary — (HE—FHBRA A ER - - - (716) - (716) 4421 3,705
Dividend paid to owners of AR REE NRARE (H37)

the Company (Note 7) - (80423) - - - (80423) - (80423)
At 30 June 2011 W=E——%xA=1H 68,140 286,591 78452 318910 682,075 1434168 157432 1,591,600
Notes:()  On 5 March 2010, Chaowei Power declared dividend in the total amount of  Fff&E : (i) —T-TF=-AAH BREROHEERNEEA

RMB65,000,000 to its then owners. IR S AR FE A R #65,000,0007T ©

(i)  During the six months ended 30 June 2010, a loan of RMB54,891,000 from iy BEZZ—Z=FNA=Z+HLEANERA AAR—
a related party of the Company, United Holdings Worldwide Limited, was %BELH%A TRIRFKAR AR MRENERAR
waived. #£54,891,000TC BB R
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Cohdensed Consolidated Statement of Cash Flows

\EESAESTREE

For the six months ended 30 June 2011 HZ=F——FXA=+H @A

Six months ended 30 June

BEAA=THIEAEAR

2011 2010
—E——F —T-TF
RMB’000 RMB'000
AR¥T T ARKETT
(unaudited) (audited)
(REER) (&%)
Net cash from (used in) operating activities RESEEREB (R BERE (58,151)
Investing activities REES
Purchase of property, plant and equipment EEYZE  BERRK (119,397)
Deposit paid for acquisition of property, B  RE KX
plant and equipment T fiiEe (21,727)
Addition to prepaid lease payments TE T & FRIEIE N (1412)
Proceeds on disposal of property, HEWZE - KE K&
plant and equipment FT{SsRIE 452
Acquisition of subsidiaries W EE T A A 16 =
Interest received BUALE 918
Repayment of advance to loans receivable AR EFGER 2,197
Advance to related parties AR ERES I8 (82)
Repayment from related parties BRIETER 1,906
(Increase) decrease in restricted bank deposits SR FISRITE R (G0 R 7,661
Net cash used in investing activities RETHMARESFE (129,484)
Financing activities REEEE)
Proceeds from issue of shares BTG PSR 7
Contribution from owners of the Company RATHEEAEREE 54,891
New bank borrowings raised MEENRITEE 14 276,369
Repayment of bank borrowings EBRITEE 14 (55,000)
Dividends paid EIRE (32,500)
Interest paid BAIFIE (9,084)
Proceeds on disposal of partial interest ﬁ’%-%f‘ﬁ%’“
in a subsidiary D iEw= FT{SIE 2,283
Repayment to related parties 15 75 Eh (2,071)
Net cash from financing activities RMEITBMERSFE 234,895
Net increase in cash and cash equivalents R KA EEYIEINFRE 47,260
Cash and cash equivalents at beginning of the period ~ HA¥IIR & MIREEEY) 150,842
Cash and cash equivalents at end of the period, HARESRIRESEEY -
represented by bank balances and cash DSRITHEBREERT 198,102
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Notes to the Condensed Consolidated Financial Statements

General Information and Basis of Presentation
of Condensed Consolidated Financial
Statements

The Company was incorporated in the Cayman Islands on 18 January
2010 as an exempted company with limited liability under the
Companies Law of the Cayman Islands and its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 7 July 2010.

The principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are manufacture and sale of motive batteries.

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock Exchange
and with International Accounting Standard (“IAS") 34 Interim Financial
Reporting issued by the International Accounting Standards Board (the
“IASB").

Principal Accounting Policies
The condensed consolidated financial statements have been prepared on
the historical cost basis.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2011 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31 December
2010, except as described below.

In the current interim period, the Group has applied, for the first time, the
following new or revised standards and interpretations (“new or revised
IFRSs") issued by the IASB:

Improvements to IFRSs issued in 2010
IAS 24 (as revised in 2009) Related Party Disclosures

Amendments to IAS 32 Classification of Right Issues
Amendments to IFRIC 14 Prepayments of a Minimum Funding Requirement

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

The application of the above new or revised IFRSs in current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out
in these condensed consolidated financial statements.

Chaowei Power Holdings Limited B E B W iZRER A 7
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Notes to the Condensed Consolidated Financial Statements

BB AR S B ER R M 5

For the six months ended 30 June 2011 HE=ZFT——F/NA=+HIE/NEA

28

Principal Accounting Policies (Continued)

The Group has not early applied new or revised standards that have been
issued but are not yet effective. The following new or revised standards
have been issued after the date the consolidated financial statements for
the year ended 31 December 2010 were authorised for issuance and are
not yet effective:

IFRS 10 Consolidated Financial Statements'
IFRS 11 Joint Arrangements’

IFRS 12 Disclosure of Interests in Other Entities'
IFRS 13 Fair Value Measurement'

IAS 1 (Amendments) Presentation of Iltems of Other
Comprehensive Income?
IAS 19 (as revised in 2011) Employee Benefits'

IAS 27 (as revised in 2011) Separate Financial Statements'

IAS 28 (as revised in 2011) Investments in Associates and Joint
Ventures'

! Effective for annual periods beginning on or after 1 January 2013.
2 Effective for annual periods beginning on or after 1 July 2012.

The directors of the Company anticipate that the application of these
eight new or revised standards will have no material impact on the results
and the financial position of the Group.

Revenue and Segment Information
The Group is principally engaged in the manufacture and sales of motive
batteries. The Group's revenue represents the amount received and
receivable for sale of motive batteries during the period.

IFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker in order to allocate
resources to segments and to assess their performance. The information
reported to the executive directors of the Company, who is the Group's
chief operating decision maker for the purpose of resource allocation and
assessment of performance, does not contain profit or loss information of
each product line and the executive directors reviewed the gross profit
of the Group as a whole reported under the relevant accounting policies
and financial regulations in the PRC (the “PRC GAAP"), which has no any
significant differences as compared with gross profit reported under
International Financial Reporting Standards. Therefore, the operation of
the Group constitutes one single reportable segment. Accordingly, no
operating segment is presented.
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Notes to the Condensed Consolidated F|nanC|aI Statements

R A TSR/

For the six months ended 30 June 2011 BE -—ZB——F X A=+HIAEA

3. Revenue and Segment Information (Continued) 3. WARZHBER @)
Most of the external revenues of the Group during the period are B - AEEKIBOINBUAR B A ZE AR
attributable to customers established in the People’s Republic of China BI([HEDKZHNES - FRAREELE TR
(the "PRC"), the place of domicile of the Group’s operating entities. TEME - R - NEEERDEEHZELNF
Meanwhile, the Group's non-current assets are all located in the PRC. E
No revenues from a single external customer amount to 10 percent or B - ER e E—INBR P ALASEEKRA
more of the Group's revenue during the period. 10%3K A £ o
An analysis of revenue by products is as follows: WAIRERDITIAT

Six months ended 30 June

BEAA=THIEAER

2011 2010

—E——F —E-ZF

RMB’000 RMB'000

AR¥TT ARETT

(unaudited) (audited)

(REEER) (B %)

Lead-acid motive batteries for electric bikes BEFETEANBE NED 1,413,611
Lead-acid motive batteries for electric cars and EEERMNEH HEAM N

storage batteries e EM 4,356

Materials include lead and active additives MEH (B 3EsE RIEED) 25,727

1,443,694
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Notes to the Condensed Consolidated Financial Statements

BRSBTS SRR MIEE

" Forthe sixmonths ended 30 June 2011 HE-T——&XA=+H I AEA

-\\I\\I

4. Profit Before Taxation 4. BRBIATFIE
Profit before taxation has been arrived at after charging: FRAG AT A EE kR I3 &8

Six months ended 30 June
BEANA=THLAXEA
2011 2010
—F-——% N

RMB’000 RMB'000
AR¥T T ARKETT
(unaudited) (audited)
(REX) (FER)

Wages and salaries IERE® 43,802 57,278
Retirement benefits scheme contributions RIREFIETEI R 2,102 2,351
Labour cost (Note) 8 TR A (B aE) 81,621 47,117
Total staff costs B IR ANE%EE 127,525 106,746
Cost of inventory recognised as expense R AR NFEERA 1,353,601 1,059,575
Loss on disposal of property, HEME - BE RRHNEE
plant and equipment 133 968
Allowance for trade receivables JEUE 5 BR TR B AR 403 268
Allowance for other receivables H U RIS 72 250
Allowance for inventories FERE 3,682 8,794
Amortisation of prepaid lease payments TETHE & SRR 800 664
Auditors’ remuneration [ Gl 530 492
Depreciation of property, plant and equipment ME - BERRETE 26,901 18,012
Depreciation of investment property EYENE 291 291
Loss on impairment of property, Y - BE REREREEE
plant and equipment 2,140 4,344
Note: The Group has entered into labor dispatch agreements with several service Mzt : A EEESRBHEIBET LS TRERS - %5k
organisations which have provided labor service to the Group. SRS R AR R EIR AR -
5. Income Tax Expenses 5. FTSHMAxX

Six months ended 30 June
BEASA=THLAEA

2011 2010
—E——fF —T—TF
RMB’000 RMB'000
ARET T ARETFT
(unaudited) (audited)
(RBERK) (fe&w%)

The charge comprises: THBLE
PRC current income tax R R B EAFT S B 54,981 32,852
Deferred tax IRAERIR (4,949) (5,958)

50,032 26,894
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Notes to the Condensed Consolidated Financial Statements

FIEﬁ n‘/-ﬁ

B IR R R M

For the six months ended 30 June 2011 HZ=F——F;xA=+HIL/NEA

Income Tax Expenses (Continued)

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards. On 26 December
2007, the EIT Law’s Detailed Implementation Rules and the details of
the transitional arrangement were promulgated, respectively. They
contemplate various transition periods and measures for previous
preferential tax policies, including a grace period of a maximum of 5 years
until 2012 for the enterprises which were entitled to a lower income
tax rate under the previous tax law and continued implementation of
preferential tax treatment with a fixed term until the expiration of such
fixed term. In addition, the EIT Law provides that qualified dividend
income between two “resident enterprises” that have a direct investment
relationship is exempted from income tax. Otherwise, such dividends will
be subject to a 5% to 10% withholding tax under the tax treaty or the
domestic law.

Pursuant to the approval of the Zhejiang State Tax Bureau, Chaowei
Power which became a foreign investment enterprise in 2006, is
exempted from paying PRC income tax for two years starting from the
first profit-making year followed by a 50% reduction in income tax rate in
the next three years. Chaowei Power commenced its first profit-making
year in 2006 and accordingly, ceased to enjoy this tax benefit from 1
January 2011.

In accordance with the “Notice of the State Tax Bureau of the Ministry of
Finance Regarding Certain Preferential Treatment Policies on Enterprise
Income Tax", New and High Technical Enterprise was subject to income
tax at a tax rate of 15%. ZHFEELEJRB R A A (Anhui Chaowei Power
Co., Ltd.) was recognised as New and High Technical Enterprises on 11
November 2009 for 3 years in accordance with the applicable enterprise
income tax law of the PRC and was subject to income tax at a tax rate of
15% from 2009 to 2011.

Other subsidiaries established in the PRC were subject to income tax rate
of 25% for the six months ended 30 June 2011 (six months ended 30
June 2010: 25%). The Company and its subsidiaries incorporated in British
Virgin Islands (“BVI") and Hong Kong had no assessable profits since their
incorporation.

Under the new EIT Law, withholding tax is imposed on dividends declared
to foreign investors in respect of profit earned by PRC subsidiaries from
1 January 2008 onward. Deferred taxation was not provided for in the
consolidated financial statements of the Group for the year ended
31 December 2010 in respect of undistributed profits of relevant PRC
subsidiary, as the management confirmed that profits generated by the
relevant PRC subsidiary in 2008, 2009 and 2010 will not be distributed
to its foreign investor in the foreseeable future. During the six months
ended 30 June 2011, the management of the Group has reassessed
the dividend policy of its PRC subsidiaries based on the Group's current
business plan and financial position. Starting from 1 January 2011, certain
profits generated by the relevant PRC subsidiary will be distributed to
its foreign investor and as such, deferred tax liability in this respect was
provided for accordingly to the extent that such earnings are estimated
to be distributed in the foreseeable future in the condensed consolidated
financial statements of the Group for the current period.

Chaowei Power Holdings Limited B E B W iZRER A 7
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MEAT] - BFEMA AL AR & e R T A o

BREEMETE - BRBENB AR =T /N\F
—RA—BUAERENAE - EhE /)E?'/iﬁh?xé%
R SZASMIBINF - BN EEEBRAEHEHIEL
AR N\F  —TTNFR-_T—ZTFEEN
FEER RRRETIE DR THEIMEESE - E
AEEBE-_Z—ZF T _A=1T—HILFELHFE
Eﬁﬁ#ﬁﬁiﬁffﬁﬁﬁqﬂlﬁ B A A& AR IR FDEG
RIBERIE - HEZ —FXA=1+HILREAR
A AREEE E%EE*ETFHKEIL%%%%J%U&W
Bk E R E R BB A RRREER - A=
T——F—A—A BEWNBARELENETH
BEEDIRTEEIMEESE - Bt - BERBBEER
MEFEHTE 7R & B ZN ER R ) S BR AR & B 16 Sk T 1A
RE - ARG ERARRE T HIRER
R o
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“____Forthe six months ended 30 June 2011 HBZE-Z——4XA=+HILXEA

6. Earnings Per Share 6.
The calculation of the basic earnings per share attributable to the owners
of the Company is based on the following data:

Profit for the period attributable to owners
of the Company

AR RIGER AL AT

Notes to the Condensed Consolidated Financial Statements

SRER
KA FFE AEE O SREABN REN THIE
e

Six months ended 30 June
BEAA=THLENER

2011

—E——F

2010
—Z-TF
RMB'000
ARETT
(audited)
(&%)

RMB’000
AR¥T T
(unaudited)
(REEX)

119,413

pillE: B ELbe -y

Weighted average number of shares

Six months ended 30 June
BEASA=THILAEA

2011

—B2——F

2010
—EZF
‘000

T
(audited)
(&%)

‘000

TR
(unaudited)
(RBER)

1,005,290 750,000

The weighted average number of ordinary shares for the purpose of
calculating basic earnings per share for the six months ended 30 June
2010 was determined on the basis that 749,900,000 ordinary shares issued
pursuant to the capitalisation issue completed on 7 July 2010 have been
adjusted retrospectively.

No diluted earnings per share is presented as the Company did not have
potential ordinary shares outstanding during both periods.

32
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Notes to the Condensed Consolidated Financial Statements

Dividend

During the current period, a dividend of RMB8.0 cents per share in
respect of the year ended 31 December 2010 was declared and paid
to the owners of the Company. The aggregate amount of this final
dividend declared and paid in the current interim period amounted
to RMB80,423,200. The dividend will be paid out from the Company’s
share premium. In the opinion of the directors of the Company, such
distribution is in compliance with the Articles of Association adopted by
the Company and also the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands.

The directors of the Company do not recommend the payment of any
interim dividend for the six months ended 30 June 2011.

Movements in Property, Plant and Equipment
and Investment Property

During the period, the Group spent approximately RMB43,889,000 (2010:
RMB39,474,000) on the acquisition of property, plant and equipment and
approximately RMB118,687,000 (2010: RMB101,650,000) on construction
in progress in order to increase its manufacturing capabilities.

The fair value of the Group's investment property at 30 June 2011 was
RMB35,172,000. The fair value has been arrived at based on a valuation
carried out at 31 December 2010 by #M /A = Bim & ErT A =5 AT
(Huzhou Zhongchen Guorui Property Valuation Limited), an independent
valuers not connected with the Group. The valuation was determined
by reference to recent market prices for similar properties in the same
location and condition. In the opinion of the directors of the Company,
the fair value of the investment property at 30 June 2011 did not have
significant change to that at 31 December 2010.

Chaowei Power Holdings Limited B E B W iZRER A 7

7.

GE:

For the six months ended 30 June 2011 &=

B IR R R M

—E——FRA=THIEREA

n‘/—ﬁ

e

AHE - BREE=T-—ZTE+_A=t+—HLEE
MARA ﬂiﬁtﬁ/\ﬁﬁ&»f&ﬁﬁﬁ/\ﬁm OPREE. o
AR B B R ROR S R TR BAAR S AR RRiE A R
80,423,2007T ° REMARRRRMDRENIK - EFR

B ABRDIKNEARRRRBN AR ERRMASE
SRAEERE(—NAAR—FE=ZBED - KRG

RABET) ©

RAREELTRERBE T ——F R A=1H
EARERREH RS -

%%~%E&$ﬁ&&ﬁ%%%@
HA - AEBFKEYE - BRE REEEDRZL
AR 43,889,0007C (=T —FF : AR39474,000
JT) ¢ M AEEIRIEL A4 AR118,687,0007T
(ZZ—ZF : ARK101,6500007T) * LALEHNE &Y
iR ©

AEEREMER=-Z—FNA=+THNRF
BEAARM351720007T « AFEAERANEEIL
ERBENANPREREETHEFIN -
FHZA=1+—H#ETHHE - HERL2ZHEE
B MARRELUEREETE - IBA QR ERENE
R REMER_ZT——FA=THENATEHR

RZB-ZF+ A=+ "BANATELESKE
# o
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For the six months ended 30 June 2011 B ZE -—Z——%FXA=+HI<AA

9. Trade Receivables 9. EWEZEREM
The Group normally allows a credit period of 15 days to its trade AEEB—RAGRILHENELFREREISANEE
customers with trading history, or otherwise sales on cash terms are £ KEIJ%%DAiﬁﬁiEﬁ s ZE——F A=
required. The following is an analysis of trade receivables by age, BR-Z—ZF+_A=+—H  NRREREER
presented based on the goods delivery date which is the same as sales E’Jﬁgﬂﬂlﬁ%ﬁmﬂ’] BRI D ITIZR & B A (BN E i
recognition date, net of allowance for doubtful debts as at 30 June 2011 RBE)EFF :

and 31 December 2010:

At 30 June At 31 December
2011 2010
R-EB——%F j

AA=tH

RMB’000 RMB'000
AR¥TT ARETT
(unaudited) (audited)
(REX) (&%)

0-15days 0-15H 73,888 52,606
16 - 90 days 16-90H 15,197 6,770
91 - 180 days 91-180H 1,099 2,026

181 — 365 days 181 -365H 1,982 547
Qver 1 year 814 418 -

92,584 61,949

10. Bills Receivable

The aged analysis of bills receivable presented based on issue date at 30

June 2011 and 31 December 2010 is as follows:

0-90 days
91 - 180 days

10. EIRERE
R-_BE——FRA=+BR-_ZE—ZFF+_H
=+—8" %H&%ﬁﬂ@ﬂﬁﬁ%n*ﬂk%ﬂjﬁﬁﬁﬁﬂ? :

At 30 June At 31 December
2011 2010
R=B——%F RZT—FF
ARB=E+H TZA= -i— =i
RMB’000 RMB'000
ARET T ARETT
(unaudited) (audited)
(RBER) (&%)

334,231 339,900
389,710 253,338

723,941 593,238
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For the six months ended 30 June 2011 HZ=F——F;xA=+HIL/NEA

Bills Receivable (Continued)

Bills receivable of approximately RMB216,558,000 as at 30 June 2011 (31
December 2010: RMB242,029,000) were endorsed with recourse to third
party suppliers for purchase of raw materials and the corresponding
trade payables of RMB216,558,000 as at 30 June 2011 (31 December
2010: RMB242,029,000) were included in the condensed consolidated
statement of financial position accordingly.

Included in the bills receivable as at 30 June 2011 was an amount of
approximately RMB24,858,000 (31 December 2010: RMB15,077,000)
which was endorsed with recourse to third party suppliers for purchase of
machinery.

11. Trade Payables

The following is an analysis of trade payables by age, presented based on
the material receiving date, at 30 June 2011 and 31 December 2010:

10.

11.

PEUW R4 (o)

BEEERMEEITREM B E =S e - At
BERENEREZEEN -_Z——&ENA=1HA485
AR#2165580007t( —E—FF+—-A=+—8 :
AE#242,029,0007T) - 5F ARIERERE BTG IRR RN
—E——F X XA=THENEEENESERAAR
#216,5580007L(ZFE—TF+_A=+—H : AR
#£942,029,0007T ) ©

R-ZZE——F X A=1H BRERZEEFHARE
24,858,0007T (=& — T$+ A=+—H: AR
15,077,0007T) B B E R E =77 fHFEr AR AE 8% -
BHiEERE -

FES & 5 BRK

RZE——F~NA=+tHER=-Z—ZFF+=A4

SR EHESERERTREAKE A
T -

At 30 June At 31 December

2011

R=2B——F

~B=1+H
RMB’000 RMB'000
AR¥TT ARETT
(unaudited) (audited)
(REE&EZX) (&%)
0-30 days 0-30A 67,790
- 90 days -90H 170,979
91 - 180 days 91-180H 105,358
181 — 365 days 181 -365H 6,669
1 -2 years 1-2%F 2,113
Over 2 years 824F 646
353,555

12. Bills Payable

All the bills payable are of trading nature and will mature within six
months from issue date.

Chaowei Power Holdings Limited B & 8 1 iZ R G R 2 &

12.

BARE
AR AESIEE - KB B BESEA
PIE -
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“____Forthe six months ended 30 June 2011 HBZE-Z——4XA=+HILXEA

13. Provision 13. &1E&

At 30 June At 31 December
2011 2010
R=B——%F MZE—TF
ARB=+H +TZA=+—H

RMB’000 RMB'000
AR¥TT ARETT
(unaudited) (audited)
(REX) (&%)

At beginning of period/year A F4) 79,946 57,539
Provision for the period/year B R 102,172 136,155
Utilisation of provision AR (75,492) (113,748)
At end of period/year REF4R 106,626 79,946
The warranty provision represents management's best estimate of the REBRERENBEARLER A5EEREHH
Group's liability within fifteen months’ warranty granted on motive NEME MR RE A REAAES ENRER
battery products, based on prior experience for defective products. Bk
14. Bank Borrowings 14. BITEE
During the period, the Group obtained new short-term bank loans R AEEFESHRTEEAARY
amounting to RMB307,000,000 (six months ended 30 June 2010: 307,000,000 (B E =T —TFNA=FTHI~E
RMB276,369,000), and repaid short-term bank loans of RMB147,752,000 A AR#276369,0007T) + WEEFERITEEA
(six months ended 30 June 2010: RMB55,000,000). The newly raised loans R¥147,752,0007L(BE=Z T@/\H THIER
bear interest at market rates ranging from 2.25% to 7.57% per annum (six & A : AR¥ES550000007T) ° FTERERIEMISH
months ended 30 June 2010: from 4.86% to 5.84% per annum). REtB o N TFEE225%E7.57% (E‘zi_ T T4

NA=ZTHIENEA : NFFEB486%ZE584%)

15. Capital Commitments 15. EREE

At 30 June At 31 December
2011
R-—E——fF
~A=1+H

RMB’000 RMB'000

AR¥TR ARETTT
(unaudited) (audited)

(REEK) (&)

Contracted but not provided for B T5IIE B sTAE KRB
— acquisition of property, — I  RE KRR

plant and equipment 59,052
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For the six months ended 30 June 2011 HZ=F——F;xA=+HIL/NEA

16. Acquisitions of Subsidiaries 16. WIBHIEE A A
(@) On 31 May 2011, the Group acquired a 51% equity interest in ZZ] (@) R-Z=——&FA=+—0 A&EFKER

XIEE) N EHEFBR A A (Anhui Yongheng Power Technololgy Co,,
Ltd.) ("Anhui Yongheng").

Anhui Yongheng is engaged in manufacturing of motive batteries.
Anhui Yongheng was acquired so as to continue the expansion of

the Group's manufacturing of motive batteries operations.

Consideration transferred:

BOKEBAREAR A RN([ ZBUKIE]D)51%8
1 e

LZRKEREFNEMNEE - NEE S

LHROKE - BEBRTBNEBNEEET -

HARE

RMB’000

Cash HE G

AR¥T T

40,139

Acquisition-related costs amounting to RMB158,000 have been
excluded from the cost of acquisition and have been recognised
directly as an expense in the current period and included in the
administrative expenses line item in the condensed consolidated
statement of comprehensive income.

Assets and liabilities recognised at the date of
acquisition are as follows:

BEA R 158,000 T A UK BE B R AN AT A
RERAE  TERAHHEEERAERAS
ARG ES 2EBEROITEASER -

BREEREENKEBEBEINT :

RMB’000
AR®BT
Non-current assets FERBEE
Property, plant and equipment W% - RE K& 73,951
Prepaid lease payments HETEIIE 7,909
Deferred tax assets RIER 5 & B 186
Current assets MENEEE
Inventories 7= 30,682
Trade receivables FEWE 5 8RR 8,105
Prepayments and other receivables TR FRTE 2 H Ath FEUR IR 5,898
Cash and cash equivalents ReRREEED 18,095
Current liabilities mENEE
Trade payables FERTE 5 8RR (24,115)
Other payables E AR FRI8 (34,231)
Due to a non-controlling shareholder FEN oK 1B — R IR AR AR R IR
of Anhui Yongheng (4,900)
Due to a director of the Company R AR AR —ZESEHIE (5,100)
Bank borrowings — due within one year IRITEE ——FREIH (16,000)
Income tax payable FERT TSR (94)
60,386
Chaowei Power Holdings Limited 8 R E) HiERER 2 T 37
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B4R = B R R MRt

For the six months ended 30 June 2011 HZ=F——FXA=+H @A

16. Acquisitions of Subsidiaries (Continued) 16. WEBIB AR (@)
(@) (Continued) (@) &
Assets and liabilities recognised at the date of WEEERSENKBRBRANT : (4)
acquisition are as follows: (Continued)
The fair value of receivables acquired amounting to RMB10,118,000, LB e W T (B = AR 10,118,0000T  MEHE
which comprised trade and other receivables, approximate the RE#HERE  REESREMEKRZIE - 18
gross contractual amounts. There are no contractual cash flows not AAFEEIRERNENR SRS

expected to be collected.

Non-controlling interests: IR

The non-controlling interest (49%) in Anhui Yongheng recognised UK B BRI R A ROk B FEIE AR i 25 (49%)
at the acquisition date was measured by reference to the 2ERLPIMERRKEREFERRASHE
proportionate share of recognised amounts of net assets of Anhui marE @ £ A ARE29,589,0007T °

Yongheng and amounted to RMB29,589,000.

Goodwill arising on acquisition: WE R EENREE
RMB’000
AR¥T T
Consideration transferred EEAE 40,139
Plus: non-controlling interests N IEER R 29,589
Less: recognised amount of identifiable net assets acquired 3 : W& Al BI & EE AR S5
(100%) (60,386)
Gooduwill arising on acquisition WRE R E A p 2 9,342
Goodwill arose on the acquisition of Anhui Yongheng because the WEEZHOKBEEEMEBTI RN A KRB
cost of the combination included a control premium. In addition, RHIEE o AN - AHITZREERE
the consideration paid for the combination effectively included BIERROKETE B R 2 M - Waig
amounts in relation to the benefit of expected synergies, revenue R ARMHERRKBEEONSE 2 FE -
growth, future market development and the assembled workforce AR ENE TR EE S - HEER
of Anhui Yongheng. These benefits are not recognised separately NEBLE  HE - EAEE  HAZX
from goodwill because they are not capable of being separated # o BB S R o

from the Group and sold, transferred, licensed, rented or exchanged,
either individually or collectively.

None of the goodwill arising on this acquisition is expected to be BRI F IR E A P BIERT AR TIA ©
deductible for tax purposes.

Net cash outflow arising on acquisition of Anhui W LB KEEENR SR FE ¢
Yongheng:
RMB’000
AR%T
Cash consideration paid BESRE 40,139
Less: cash and cash equivalents acquired B WHERIRE RIREEEY (18,095)
22,044
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For the six months ended 30 June 2011 HZ=F——F;xA=+HIL/NEA

16. Acquisitions of Subsidiaries (Continued)
(b) On 30 June 2011, the Group acquired the entire equity interest in 4
INREEXRERARAA ("Huzhou Changguang Haotian Power
Co., Ltd.") ("Huzhou Changguang Haotian"). Huzhou Changguang

(b)

Haotian is engaged in manufacturing of motive batteries. Huzhou
Changguang Haotian was acquired so as to continue the expansion
of the Group's manufacturing of motive batteries operations.

Consideration transferred:

16. WEEMIB AR (@)

REZB——FRA=TH  REBREHM
REERERERA AN HEE - MK
FERERREHHEBNEE - AEE KB
MEEER  BERERB NE R EEET -

WA

RMB’000

AR®T T

Cash BE

1,234

Acquisition-related costs amounting to RMB73,000 have been
excluded from the cost of acquisition and have been recognised
directly as an expense in the current period and included in the
administrative expenses line item in the condensed consolidated
statement of comprehensive income.

Assets and liabilities recognised at the date of
acquisition are as follows:

HEAR73,0007T 09U EEAR B AR AR
BRA  WERAHEEERRAMAY 5T
ABBRGE 2 ERERNTRAER o

oy

WEEERBERYWEARENT

RMB’000
AR¥T
Non-current assets FERBEE
Property, plant and equipment M - BE R 16,608
Prepaid lease payments THETESFIE 2,849
Current assets MENE EE
Inventories A 411
Trade receivables FEWE 5 BRR 434
Other receivables E b FE U8 1,561
Cash and cash equivalents ReRBREEEY 1,449
Current liabilities mENA &
Trade payables FERTE 5 8RR (8,770)
Bills payable ANES (1,148)
Other payables E AR FRIE (6,914)
Bank borrowings — due within one year RITEE ——FNE (6,000)
480

The fair value of receivables acquired amounting to RMB1,995,000,
which comprised trade and other receivables, approximate the
gross contractual amounts. There are no contractual cash flows not
expected to be collected.

Chaowei Power Holdings Limited B & 8 1 iZ R G R 2 &

Uy BE FE U A (B AR EE 1,995,000 © HHERE
WuaEE o BIEE S REMEIWGIIE - BT
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B4R = B R R MRt

For the six months ended 30 June 2011 HZ=F——FXA=+H @A

16. Acquisitions of Subsidiaries (Continued)

40

(b)

16. WEBIB AR (@)

(Continued) (b) (&)

Goodwill arising on acquisition:

WEEREENEE

RMB’000

AR®ET R

Consideration transferred EERE 1,234
Less: recognised amount of identifiable net assets acquired J& : W& Al s 51 & B FE R S5 (480)
Goodwill arising on acquisition BB A A R B 754

Goodwill arose on the acquisition of Huzhou Changguang Haotian
because the cost of the combination included a control premium.
In addition, the consideration paid for the combination effectively
included amounts in relation to the benefit of expected synergies,
revenue growth, future market development and the assembled
workforce of Huzhou Changguang Haotian. These benefits are not
recognised separately from goodwill because they are not capable
of being separated from the Group and sold, transferred, licensed,
rented or exchanged, either individually or collectively.

None of the goodwill arising on this acquisition is expected to be
deductible for tax purposes.

Net cash inflow arising on acquisition of Huzhou
Changguang Haotian:

WM REERELRERE RS HERA
BEEHEE o I A AHRERR
BEEHRBRRE WAL E - RETHE
B SO R VAR BB N HI TR - b
I PRERALBDF - K EERREEH
& HE ERRE - HAERRE - B
REBIULNREE D R -

EH R RN E S E B E A (EHRT A
PR e

WM RS RS EENRERAFHE

RMB’000

AR¥T T

Cash consideration paid BENBHeRE 1,234
Less: cash and cash equivalents acquired W BARE RIREEED (1,449
(215)
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For the six months ended 30 June 2011 HZ=F——F;xA=+HIL/NEA

16. WIBKIB A B (@)
(b) (&)

16. Acquisitions of Subsidiaries (Continued)
(b) (Continued)

Impact of acquisition on the results of the Group:
Included in the profit for the period was a loss of RMB1,268,000
attributable to Anhui Yongheng. Revenue for the period includes
RMB6,223,000 attributable to Anhui Yongheng. Since Huzhou
Changguang Haotian was acquired on the last day of the current
period, the revenue and profit of the Group for the current
period did not consist of any of the revenue and profit of Huzhou
Changguang Haotian.

Had the acquisitions of Anhui Yongheng and Huzhou Changguang
Haotian been completed on 1 January 2011, total group
revenue for the six months ended 30 June 2011 would have
been approximately RMB2,040,050,000 and profit for the period
would have been approximately RMB169,181,000. The pro forma
information is for illustrative purposes only and is not necessarily
an indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisitions been
completed on 1 January 2011, nor is it intended to be a projection
of future results.

In determining the ‘pro-forma’ revenue and profit of the Group had
Anhui Yongheng and Huzhou Changguang Haotian been acquired
on 1 January 2011, the directors of the Company have calculated
depreciation of plant and equipment acquired on the basis of
the fair values arising in the initial accounting for the business
combinations rather than the carrying amounts recognised in the
pre-acquisition financial statements.

Chaowei Power Holdings Limited B E B W iZRER A 7

WEH R EEEENTE
HAFBREREZRBKENEEBARE
1,268,0007T ° BN A BIER B ZHUK BRI A
R #6,223,0007T ° FR M KBS AR ZANHI R
HSAR— B - NEEAREB KSR FE

BRI R B S R A Yz K F)
e

HWERBLZHKEERANEBRERAR -
——F—A—HEK BEZZT——FXA
=+HIERNEANBEERAZNBARE
2,040,050,0007T * B A F BRI 4) B A R
169,181,0007T ° A EEZEEREIERBAR S -
FT—EBERMIBTRER=_2—F—A—H
TR AEBERAERRAREEEE
INEBERARIRERMTER

EEEMER -_Z——F A —RAKRBLZH
MEFAMREER » REBM[EZ RA
RAEE - AABEEEFEBARE kR
BHRE - BEREBAFHOVITEELS
BV AT - TS 4R AT B 7S s AR O R
[Ei=
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. Forthe sixmonths ended 30 June 2011 HE_-F——4FXA=+HILXMAA
17. Related Party Transactions 17. EBRERRS
(a) Name and relationship with related parties (a) BEIESBWREFZ
Name Relationship
=L S
Al S BB EREER R A Controlled by non-controlling party
(“Henan Yifeng Electric Cars Manufacture Co,, Ltd.") ("Henan Yifeng") of Henan Chaowei Power Co., Ltd, a
Al E BB EELEFR AR (DA FEIZE |) subsidiary of the Company
HAABMB AR TEEREREGRA
GIEOE S oage ]
AR HEEER QR Controlled by Henan Yifeng
(“"Henan Yilin Commerce & Trade Co,, Ltd.") (‘Henan Yilin") FR AT R U 32 )

A FA le MR B AR AR (AR E A )

JEIBHER (“Zhou Mingming”) Director of the Company
RRARES
RE R ("Wu Rongliang”) Non-controlling party of Anhui Yongheng

ZRUKEROZERRTT

(b) The Group has entered into the following significant (b) AEBEREANEEBEIERFI TS
transactions with its related parties during the BARSG :
period:

Six months ended 30 June

BEAA=THIAER

2011 2010
—2——F —
RMB’000 RMB'000
AR¥T T ARKETT
(unaudited) (audited)
(REER) (fe&Etx)
Sales of goods HEEm
— Henan Yifeng — Az & 6,091
— Henan Yilin — A Rl AR -

6,091
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For the six months ended 30 June 2011 BE—Z——&AXA=+HIAEA

17. Related Party Transactions (Continued)
(c) Balances with related parties

Amount due from a related entity: EURE R E RS A ¢
Trade nature B2o51HE
— Henan Yifeng — A Al I

17. EBERIR S @)

(0 BEERZEER
At 31 December
2010
RZT——%F
+=—A=+—H
RMB'000
ARETTT
(audited)
(&%)

At 30 June
2011
R=Z——F
ANA=TH

RMB’000
AR¥TT
(unaudited)
(REEEZX)

264

The amount due from a related party is denominated in RMB,
unsecured, interest free and repayable on demand.

Amounts due to related entities:

R AR R R -

Y — 2 BRETHRAEAARBE - &
HR - RS RBREREE -

At 30 June
2011
R=—B——fF
ANA=+H
RMB’000
ARET R
(unaudited)
(REER)

At 31 December
2010
RZZE——F
+=—A=+—8H
RMB'000
ARETFT
(audited)
(&%)

Trade nature BoME

— Henan Yilin — ARz
Non-trade nature B ZHE

— Wu Rongliang —RER

N —REEHIA
FEHIE
— PR

Amount due to a director:
Non-trade nature
— Zhou Mingming

The amounts due to the related parties are denominated in RMB,
unsecured, interest free and to be settled either on demand or
within one year.

Chaowei Power Holdings Limited 8 R E) 7 iERER 2 7

ENBRES MFRIBRAARERE -
# - BB NRARERFIN —FREE -

A
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For the six months ended 30 June 2011 B ZE-—Z——%FXA=+HIXMAA

17. Related Party Transactions (Continued) 17. EBERR S @)
(c) Balances with related parties (Continued) () BHEESE&®)
Note: The maximum balance outstanding for amount due from a director Mz 8/ FRAREEEN—EEEHERSCHE
during the period/year was: =

Six months ended Year ended

30 June 31 December

2011 2010
BE-ZT——F HE_Z—ZTF
ANA=1+H +=—A=+—H

R MEA IEFE
RMB'000 RMB000
AR¥T T ARETT
(unaudited) (audited)
(REF) ()
(d) Compensation of key management personnel (d FEEEAENHS

Six months ended 30 June
BEXA=1THLXEAR

2011 2010
—E——F —T—TF
RMB’000 RMB'000
ARBTR ARETFT
(unaudited) (audited)
(REX) (f&E=%)

Short term employee benefit RHEEEET 1,427
Retirement benefits scheme contributions BRIRERET B 8
1,435
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